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Independent Auditor's Report
To the Shareholders of Navana Pharmaceuticals PLC.

Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of Navana Pharmaceuticals PLC. (the Company) which comprise

the statement of financial position as at 30 June 2024, and the statement of profit and loss and other

comprehensive income, statement of changes in equity and statement of cash flows for the year then ended,

and notes to the financial statements, including a summary of significant accounting policies.

ln our opinion, the accompanying financial statements give a true and fair view of the financial position of

the Company as at 30 June 2024, and of its financial perfonnance and its cash flows for the year then ended

in accordance with International Financial Repofting Standards (lFRSs).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities

under those standards are further described in the Auditor's Responsibilities for the Audit o/ the Financial

Statements section of our report. We are independent of the Company in accordance with the International

Ethics Standards Board for Accountants' Code of Ethics for Professional Accountants (IESBA Code) and we

have fulfilled our other ethical responsibilities in accordance with the IESBA Code and the Institute of

Chartered Accountants of Bangladesh (ICAB) Bye-laws. We believe that the audit evidence we have obtained

is sufficient and appropriate to provide a basis for our opinion.

Emphasis of Matter

We draw attention to note 34 of the accompanying financial statements, where the Company describes the

current status of various pending issues regarding VAT and Tax claims as of the financial statement date. Our

opinion regarding this issue is not modified.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit

of the financiat statements for the current period. These matters were addressed in the context of the audit of
the financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate

opinion on these matters.
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Navana Pharmaceuticals PLC. reported total revenue

of BDT 8,028 million (including VAT) for the year

ended 30 June2024.

We identified revenue recognition as a key audit

mafter because revenue is one ofthe key performance

indicators of the Company and therefore there is an

inherent risk of manipulation of the timing of
recognition of revenue by management to meet

specific targets or expectations.

ISAs require that, as part of our overall response to

the risk of fraud, when identifying and assessing the

risks of rnaterial misstatemetrt due to fraud, we

evaluate which types of reventre or revenue

transactions rnight give rise to potential fraud risks.

Revenue consists of Local sales, Institutional sales

and Expoft sales.

Revenue recognition has significant and wide

influence on financial statements. Revenue is

recognized when the amounts and the related costs

are reliably measured, and the perfotmance

obligation is cornplete through passing of control to

the customers. Revenue from local sale (human

health and animal health) is recognized at the tirne of
delivery from the depot, institutional and exports at

the tirne of delivery frorn factory godown. The sales

price is determined considering the efTect of rebate,

discounts and incentives.

Chartered Accountants Since 1953

O,rr audit procedures in relation to the revenue

recognition comprises the followings:

o We assessed the appropriateness of revenue

recognition accounting policy in line with IFRS

l5 "Revenue from contract with custolrer";

. We have evaluated and tested the operative

effectiveness of the design and execution of
internal controls over the revenue recognition

processes focusing on the followings:

- whether proper segregation of duties put

in place;

- controls over the authorization of
discount and preparation of invoices;

o Tested the internal control over financial

reporting, we also assessed the existence and

accuracy ofthe sales recorded;

o Performed sample tests of individual sales

transactions and traced to sales invoices and

other related document;

o Reconciled sales reported in the financial

statements with sales shown in Mushak 9' l;

o Reconciled between sales report and VAT

return (Mushak-9.1). VAT has been paid on

Trade Price. Finally assessed the

appropriateness and presentation of disclosures

against IFRS-15.

F

to the risksKey audit matters

l. Revenue recognition from contract with customer

See note no.22 to the financial statements
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2. Valuation of inventory

At year end, the Company reported inventory of BDT
1,283 million approximately l2Yo of total assets,

including raw material, packaging material, finished
goods and work in progress. Inventories were

considered as a key audit matter due to the size of the

balance and because inventory valuation involves
managernent j Lrdgement.

lnventory valuation and existence was al1 audit focus
area because of the number of locations/stores that
inventory was held at, and the judgement applied in
the valuation of inventory.

Inventories are carried at lower of cost and net

realizable value. Net realizable value is based on

estimated selling price less any further costs expected

to be incurred to make the sale.

The Cornpany reported net deferred tax liability
totaling BDT 158 million as at 30 June 2024 and a

deferred tax expense of BDT .60 million for the year

then ended.

Significant judgernent is required in relation to

calculation of deferred tax asset/liability as its

realization is based on a number of factors including
future profitability of the Company over a number of
years.

Chartered Accountants Since 1953

Our audit procedures included the following to
assess inventory valuation:

o Evaluating the design and implementation of
key inventory controls.

o Attending inventory counts on sample basis and

reconciling the count results to the inventory
listing to test the completeness of data.

o Reviewing the requirement of inventory
provisioning and action there upon by the

management.
o Evaluating the design and implementation of

key inventory controls operating across the

factory and depots;
r Determining the net realizable value by

comparing the cost of inventory recorded with
selling price approved by Directorate General of

Administration of a of inventories.

Our audit procedures in relation the assessment of
deferred tax assets/liabilities incltrded the

followings:

r We have obtained an understanding, evaluated

the design, and tested the operational
effectiveness of the Company's key controls

over the recognition and measurement of
deferred tax assets and liability and the

assumptions used in estimating the Company's
future taxable income/expense;

o We have verified items if temporary
differences by scrutinizing the previous years'

income tax returns and financial statements

with implication of deferred tax

income/expenses in light of Income Tax Act;
o We have assessed the completeness and

accuracy of the data used for the estimates of
future taxable income;

o Recalculated taxable and deductible temporary
differences and applied the applicable tax rates

to determine the deferred tax assets and

liabilities accurately.
r We have assessed the appropriateness of the

presentation of disclosures in accordance with
IAS 12 Income Tax.

3

See note no. 7 to the financial statements

3. Measurement of deferred tax assets/liabilities

See note no. l9 to the financial statements
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Other Matters

The financial statements of the Company as at and for the year ended 30 June 2023 were audited by MABS

& J Parlners, Chartered Accountants who expressed an unmodified opinion on those statements on 28 October

2023.

Other Information

Management is responsible for the other information. The other information comprises the information

included in the Annual Report but does not include the financial statements and our auditor's report thereon.

Our opinion on the financial statements does not cover the other information and we do not and will not

express any form ofassurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information

and, in doing so, consider whether the other information is materially inconsistent with the financial

statements or our knowledge obtained in the audit or otherwise appears to be materially misstated.

If, based on the work we have perfonned on the other information obtained prior to the date of the auditor's

report, we conclude that there is a material misstatement of this other information, we are required to report

that fact. We have nothing to report in this regard.

Responsibilities of Management antl Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements of the

Cornpany in accordance with IFRSs, the Cornpanies Act 1994, the Securities and Exchange Rules 2020 and

other applicable laws and regulations and for such internal control as management determines is necessary to

enable the preparation of financial statements that are free from material misstatement, whether due to fraud

or error.

In preparing the financial statements, management is responsible for assessing the Company's ability to

continue as a going concern, disclosing, as applicable, matters related to going concern and using the going

concern basis of accounting unless management either intended to liquidate the Company or to cease

operations, or has no realistic alternative but to do so.

Those charged with govemance are responsible for overseeing the Company's financial reporting process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free

from material rnisstatement, whether due to fraud or error and to issue an auditor's report that includes our

opinion. Reasonable assurance is a high level ofassurance but is not a guarantee that an audit conducted in

accordance with ISAs will always detect a material misstatement when it exists. Misstatements can arise from

fraud or error and are considered material if, individually or in the aggregate, they could reasonably be

expected to influence the economic decisions of users taken on the basis of these tinancial statements.

4

F



+Ecovrs
BANGLADESH

A.QnsEM&Co. TlChartered Accountants Since 1953

Yeors
of excellence

a

As part of an audit in accordance with ISAs, we exercise professionaljudgement and maintain professional

skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or

error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is

sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material

misstatement resulting from fraud is higher than for one resulting from eror, as fraud may involve

collusion, forgery, intentional omission, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that

are appropriate in the circumstances, but not forthe purpose of expressing an opinion on the effectives

of the Company's internalcontrol.

a

a

a

Evaluate the appropriateness of the accounting policy used and the reasonableness of accounting

estimates and related disclosure made by management.

Conclude on the appropriateness of management's use of the going concern basis of accounting and based

on the audit evidence obtained, whether a material uncertainty exists related to events or condition that

may cast significant doubt on the Company's ability to continue as a going concern, if we conclude that

a material uncertainty exists, we are required to draw attention in our auditor's report to the related

disclosure in the financial statement or, if such disclosures are inadequate, to modifiz our opinion' Our

conclusion is based on the audit evidence obtained up to the date of our auditor's report. However, future

events or conditions may cause the Company to cases to continue as a going concern.

r Evaluate the overall presentation, structure, and content of the Company's financial statements, including

the disclosure, and whether the financial statements represent the underlying transactions and events in a

manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and

tirning of the audit and significant audit findings, including any significant deficiencies in internal control

that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical

requirements regarding independence, and to communicate with them all relationships and other matters that

may reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were

of most significance in the audit of the financial statements of the curent period and are therefore the key

audit matters. We describe these matters in our auditor's report unless law or regulation precludes public

disclosure about the matter or when, in extrenrely rare circumstances, we determine that a matter should not

be communicated in our report because the adverse consequences of doing so would reasonably be expected

to outweigh the public interest benefits of such communication.

5 t
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Report on other legal and regulatory requirements

In accordance with the Companies Act, 1994 andthe Securities and Exchange Rules 2020,we also report the

following:

we have obtained all the information and explanations which to the best of our knowledge and belief

were necessary for the purposes of our audit and made due verification thereof;

in our opinion, proper books of accounts as required by law have been kept by the Company so far as it

appeared from our examination of these books;

iii. statements of financial position and statement of profit or loss and other comprehensive income dealt

with by the report agree with the books of accounts; and

iv. the expenditure incurred was for the purposes of the Company and the Company's business.

A. Qasem & Co.
Chartered Accountants
FRC Enrollment No.: CAF-001-129

Ziaur Ra Zia FCA
Partner
Enrolment Number: 1259

DVC: 2tr10231259AS481|t+g

Dhaka, 28 October 2024
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Navana Pharmaceuticals PLC.
Statcment of Financial Position

As at 30 June 202;l

Chairman

Navana Pharmaceuticals PLC.

Noles
Amount in Taka

30 June 2024 lo.lun.l6l]-
Assets

Non-Current Assets:

Property, Plant and Equipment

lntangible Asset

Capital Work in Progress

Right-oi'-Use Asset

lnvestment in Marketable Securities (Fair Value)

Totrl Non-Current Assets

Current Assets:

Inventories

Trade and Other Receivables

Advances, Deposits and Prepayments

Goods in Transit
Cash and Cash Equivalents

Total Current Assets

Total Assets

Shareholders' Equity and Liabilities
Shareholders' Equity
Paid-up Share Capital

Share Premrum

Revaluation Reserve

Capital Reserve

Unrealized Gain/ (Loss) Reserve

Retained Earnings

Total Shereholders' Equity

[.ia bilities

Non-Current Lirbilities:
Loan from Directors

Lease Liabilities
Long Term Loan

Bond

Dei'ened Tax Liability
Totnl Non-Current Liabilities

Current Lirbilities:
Short Term Loan

Lease Liabil ities (Current Maturity)
Long Term Loan (Current Maturity)
Trade and Other Payables

Unclaimed Dividend Payable

Total Current Liebilities
Totnl Liabilities
Total Shrrcholders' Equity and Lirbilities

Net Asset Vnlue (NAV) Per Share

The annexed notes I to 38 are integral part ofthese fnancial statemenls.

Signed as per our report ofsame date

A. Qasem & Co.

Chartercd Accountants

FRC Enrollment No.: CAF-001-129

Zieur Rahmrn Zia FCA
Partnel

Enrolment Nurnber: 1259

DVC 21102s1259AS481 2(9
Dated, Dhaka

7.00

8.00

9.00

10.00

l1 00

300
3 01

400
500
600

12 00

13.00

14 00

4,650,94t,317
330,000

931,717 ,844
163.404.672
'76,920,238

5,823,314,091

3,8 10,38 r .680
550.000

614.665.799

207, l 08,481

167,619,834
4,E00,325,796

I,283, I 88,7 l0
1,020,129,897

2,15t,093,999
'758.207,036

267,770,086
5,4E0,389,728

I 1,303,703,8 1 9

I , I 04,799,039

80 I ,236,634
2,126,459,774

3 I 5,992,968

440,930,216

4,789,4 I 8,63 I

@_

1,014,t62,t70
448,170,069

1,848,295,335

605,590,148
(t23,143,306)

708,021,144
{,56 1,095,560

t,0'74,t62,170
448,170,069

1,848,295,335

605,590, r 48
(46,800,998)

443,028,348

1,J72,445,072

6.00

15.00

16.02

17.02

18.00

19.00

30,000,000

64,500,095

|5,319,266
80,000,000

I 58,005,471

30,000,000
89,596,n2
90,627,308

ls2,l I t,70r
362,335, I 2 t117,821,832

20.00

16.01

17.01

2t.00

5,008,1 9 1 ,502
43,553,95 8

35.366,036

I . l 99.906.960

7,764,971

6,294,783,421

6,742,608,259
I 1,303,703,819

4,066,050,635

34,719,61I
I 8,090,344

731,095,268

5,008,375
4,854,964,232
5,217,299,353

___2,589J44,4n_

12.16

Acting Managing Director

Navana Pharmaceuticals PLC
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Navana Pharmaceuticals PLC.

7
28 October 2024

Navana Pharmaceutrcals PLC


