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lndependent Auditor's Report
To the Shareholders of Navana Pharmaceuticals PLC

Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of Navana Pharmaceuticals PLC (the Company) which comprise

the statement of financial position as at 30 June 2025, and the statement of profit and loss and other

comprehensive income, statement of changes in equity and statement of cash flows for the year then ended,

and notes to the financial statements, including a summary of significant accounting policies

ln our opinion, the accompanying financial statements give a true and fair view of the financial position of the

Company as at 30 June 2025, and of its financial performance and its cash flows for the year then ended in
accordance with lnternational Financial Reporting Standards (lFRSs) and comply with the Companies Act,

1994, the rules and regulations issued by the Bangladesh Securities & Exchange Commission (8SEC) and
other applicable laws and regulations.

Basis for Opinion

We conducted our audit in accordance with lnternational Standards on Auditing (lSAs). Our responsibilities
under those standards are further described in the Audltorb Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Company in accordance with the lnlernational
Ethics Standards Board for Accountants' Code of Ethics for Professional Accountants (IESBA Code) and we
have fulfilled our other ethical responsibilities in accordance with the IESBA Code and the lnstitute of
Chartered Accountants of Bangladesh (ICAB) Bye-laws. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our opinion.

Emphasis of Matter

We draw attention to note 36.01(7) ofthe accompanying financial statements, which states that the company
received a show cause notice demanding BDT 139.45 crore from the VAT authority on 12 May 2024. The
company responded on 25 May 2024, rcfuting the VAT authority's claim and clarifying its position on the
issues identified during the audit. The company further appealed via a letter on 15 September 2024,1o lhe
chairman of the National Board of Revenue, demanding further inspection into the matter to determine the
actual claim against the company, and the next hearing date is on I 1 November 2025. As of the date of the
financial statements, the matter remains pending. Our opinion regarding this issue is not modified.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit
of the financial statements for the current period. These matters were addressed in the conte)d of the audit
of the financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate
opinion on these matters.

Key audit mafteE Our responses to the risks

1. Revenue recognition from contract with customer

See note no. 24 to the financial statements
Navana Pharmaceuticals PLC. reported total
revenue of BDT 10,1 1 3 million (including VAT) for the
year ended 30 June 2025.

Our audit procedures in relation to the revenue
recognition comprises the followings:

F1

Ilin offco: Gulshan Pink City, Level Z Plot # t5 Road # 103,6!lsh.n, Dhaka1212, Bangladesh; a +880,2-8881824{, I aqasem@aqcbdtom

ClEtognn 01fic.: taruk Mahal (3rd Floor) Plot , 93 &rabad C/A, Chittagong-4loo, 8a ngladr.h; A i880-3t,n5656, 18066, r aqasemcto@aqcbd.com

Lt & ComPriy ,rhl.s olficr: lvory XishnachuB (5th Floor) 3/l't, Purana Paltan, Dhakatooo, Bangladesh; t +880,2-9551103, 9584925 t aqasemtax@aqcbd.com



$ rcovrs
BANGLADESH

A.Qnsru*Co.
Chartered Accountants Since 1953 iltlk,gJ:.,.

Key audit matters Our responses to the risks

We identifled revenue recognition as a key audit
matter because revenue is one of the key
performance indicators of the Company and

therefore there is an inherent risk of manipulation of
the timing of recognition of revenue by management
to meet speciflc targets or expectations.

lSAs require that, as part of our overall response to
the risk of fraud, when identifying and assessing the
risks of material misstatement due to fraud, we
evaluate which types of revenue or revenue
transactions might give rise to potential fraud risks.

Revenue consists of Local sales, lnstitutional sales
and Export sales.

Revenue recognition has significant and wide
influence on financial statements. Revenue is

recognized when the amounts and the related costs
are reliably measured, and the performance

obligation is complete through passing of control to
the customers. Revenue from local sale (human
health and animal health) is recognized at the time of
delivery from the depot, institutional and exports at
the time of delivery from factory godown. The sales
price is determined considering the effect of rebate,

discounts and incentives.

. We assessed the appropriateness of revenue
recognition accounting policy in line with IFRS
I5 "Revenue from contract with customer"l

o We have evaluated and tested the operative
effectiveness of the design and execution of
internal controls over the revenue recognition
processes focusing on the followings:
- whether proper segregation of duties put

in place;
- controls over the authorization of discount

and preparation of invoices;
o Tested the internal control over financial

reporting, we also assessed the existence and
accuracy of the sales recorded;

. Performed sample tesls of individual sales
transactions and traced to sales invoices and
other related document;

. Reconciled sales reported in the financial
statements with sales shown in Mushak 9.1 ;

. Reconciled between sales report and VAT
return (Mushak-9.1). VAT has been pald on

Trade Price. Finally assessed the
appropriateness and presentation of
disclosures against IFRS-1 5.

Key audit matters Our responses to the risks

2. valuation of inventory

See note no. 8 to the financial statements

At year end, the Company reported inventory of BDT
1,549 million approximately '13.50% of total assets,
including raw material, packaging material, finished
goods and work in progress. Inventories were
considered as a key audit matter due to the size of
the balance and because inventory valuation
involves management judgement.

lnventory valuation and existence was an audit focus
area because of the number of locations/stores that
inventory was held at, and the ludgement applied in
the valuation of inventory.

lnventories are carried at lower of cost and net
realizable value. Net realizable value is based on
estimated selling price less any further costs
expected to be incurred to make the sale.

Our audit procedures included the following to

assess jnventory valuation:

. Evaluating the design and implementation of
key inventory controls.

. Attending inventory counts on sample basis
and reconciling the count results to the
inventory listing to test the completeness of
data.

. Reviewing the requirement of inventory
provisioning and action there upon by the
management.

. Evaluating the design and implementation of
key inventory controls operating across the
factory and depots;

. Determining the net realtzable value by
comparing the cost of inventory recorded with
selling price approved by Directorate General of
Drug Administration of a sample of inventories.

2 t
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Our responses to the risksKey audit matters

3. Measurement of deferred tax assets/liabilities

See note no. 20 to the financial statements

Our audit procedures in relation the assessmen

of deferred tax assets/liabilities included the
followings;

. We have obtained an understanding'
evaluated the design, and tested the
operational effectiveness of the Company's
key controls over the recognition and

measurement of deferred tax assets and

liability and the assumptions used in estimating
the company's future taxable income/expense;

. We have verified items if temporary differences
by scrutinizing the previous years' income tax
returns and financial statements with

implication of deferred tax income/expenses in

light of lncome Tax Act,
. We have assessed the completeness and

accuracy of the data used for the estimates of
future taxable income;

. Recalculated taxable and deductible temporary
differences and applied the applicable tax rates

to determine the deferred tax assets and

liabilities accuratelY.
. We have assessed the appropriateness of the

presentation of disclosures in accordance with

IAS 12 lncome Tax

The Company reported net deferred tax liability

totaling BDT 326.7 million as at 30 June 2025 and a

deferred tax expense of BDT 9.3 million for the year

then ended.

Significant judgement is required in relation to
calculation of deferred tax asseuliability as its

realization is based on a number of factors including

future profitability of the Company over a number of
years.

Other lnformation

Management is responsible for the other information. The other information comprises the information

includ-ed in the Annual Report but does not include the flnancial statements and our auditor's report thereon.

Our opinion on the financial statements does not cover the other information and we do not and will not

express any form of assurance conclusion thereon.

ln connection with our audit of the financial statements, our responsibility is to read the other information and,

in doing so, consider whether the other information is materially inconsistent with the financial statements or

our kn6wledge obtained in the audit or otherwise appears to be materially misstated. lf, based on the work

we have periormed on the other information obtained prior to the date of the auditor's report, we conclude

that there is a material misstatement of this other information, we are required to report that fact We have

nothing to report in this regard.

3
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Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsrble for the preparation and fair presentation of the financial statements of the Company

in acc6rdance with lFRSs, tne Companies Act 1994, the Securities and Exchange Rules 2020 and otherapplicable

laws and regulations and for suih intemal control as management determines is necessary to enable the

preparation oi financial statements that are free from material misshtement, whether due to fraud or enor'

ln preparing the financial statements, management is responsible for assessing the Company's ability to

continue aJa going concern, disclosing, as applicable, matters related to going concern and using the going

concern basiJof accounting unless management erther intended to liquidate the Company or to cease

operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company's financial reporting process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are

free from material misstatement. whether due to fraud or error and to issue an auditor's report that includes

our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted

in accordance with lSAs will always detect a material misstatement when it exists. Misstatements can arise

from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be

expected to influence the economic decisions of users taken on the basis of these financial statements

As part of an audit in accordance with lSAs, we exercise professional judgement and maintain professional

skepticism throughout the audit. We also:

o ldentity and assess the risks of material misstatement of the financial statements, whether due to fraud

or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that

is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material

misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve

collusion, forgery, intentional omission, misrepresentations, or the overrade of lnternal control.

. Obtain an understanding of internal control relevanl to the audit in order to design audit procedures that

are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectives

of the Company's internal control.

Evaluate the appropriateness of the accounting policy used and the reasonableness of accounting

estimates and related disclosure made by managemenl.

Conclude on the appropriateness of management's use of the going concern basis of accounting and

based on the audit evidence obtained, whether a material uncertainty exists related to events or condition

that may cast significant doubt on the Company's ability to continue as a going concern, if we conclude

that a material uncertainty exists, we are required to draw attention in our auditor's report to the related

disclosure in the financial statement or, if such disclosures are inadequate, to modify our opinion. Our

conclusion is based on the audit evidence obtained up to the date of our auditor's report. However, future

events or conditions may cause the Company lo cases to conlinue as a going concern.

Evaluate the overall presentation, structure, and content of the Company's financial statements, including

the disclosure, and whether the financial statements represent the underlying transactions and events in

a manner that achieves fair presentation.

4 F
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We communicate with those charged with governance regardrng, among other matters, the planned scope

and timing of the audit and significant audit findings, including any significant deficiencies in internal control

that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical

requirements regarding independenCe, and to communicate with them all relationships and other matters that

may reasonably-be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were

of most significance in the audit of the financial stalements of the current period and are therefore the key

audit mafters. We describe these matters in our auditor's report unless law or regulation precludes public

disclosure about the matter or when, in e)dremely rare circumstances, we determine that a matter should not

be communicated ln our report because the adverse consequences of doing so would reasonably be

expected to outweigh the public interest benefits of such communication.

Report on other legal and regulatory requirements

ln accordance with the Companies Act, 1994 and the Securities and Exchange Rules 2020, we also report

the following:

i. we have obtained all the information and explanations which to the best of our knowledge and belief were

necessary for the purposes of our audit and made due verification thereof,

ii. in our opinion, proper books of accounts as required by law have been kept by the Company so far as it

appeared from our examinatlon of these books;

iii. statements of financial position and statement of proflt or loss and other comprehensive income dealt

with by the report agree with the books of accounts and returns; and

iv. the expenditure incurred was for the purposes ofthe Company and the Company's business

A. Qasem & Co.
Chartered Accountants
FRC Enlistment No: CAF-001-'129

lrohammad Motaleb Hossain, FCA
Partner
Enrollment No: 0950

DVC No: 2510280950A54041 19

Dhaka, 28 October 2025

Chartered Accountants Since 1953
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Assets
Non-current assets:
Property, plant and equipment
lntangible assets
Capital work in progress

RighFof-use asset
lnvestment in marketable securities (Fair value)
Total non.current assets

Total assets

Shareholders' equity and liabilities
Shareholders' equity
Paid-up share capital
Share premium
Revaluation reserve
Capital reserve
Convertiable bond
Unrealized gain/ (loss) reserve
Retained earnings
Total shareholders' equity

Liabilities

Non-current liabilities:
Loan from directors
Lease liabilities
Long term loan
Bond
Deferred tax liability
Total non-current liabilities

Current liabilities:
Bond
Short term loan

Current portion of lease liabilities
Current portion of long te.m loan
Trade and other payables

Unclaimed dividend payable

Total current liabillties
Total liabilities
Total shareholders' equity and liabilities

Net asset value (NAV) per share

Annexed notes are integral part of these financial state

Mohammad Motaleb Hossain, FCA
Partner
Enrolment No: 0950

h- Fi"r;Frect", & CFo
Navana Pharmaceutica s PLC

3.00
4.00
5.00
6.00
7.00

8.00
9.00
10.00
1 1.00
12.00

13.00
'14.00
'15.00

19.00

'19.00

21.00
'17.00

18.00
22.O0
23.00

5,289,523,064
110,000

821,129,176
144,899,964

4,650,941,337
330.000

931,717 ,844
163,404,672

1,549,189,'183
1,375,918,208
1,668,814,995

403,734,627

1,283,188,710
1,020,129,897
2,151,093,999

758,207,036
184 528,67 4 267 770 086

5 182 '185 687 5,480,389,728

11,472,306,364 11,303,703,819

1,074,162,170
448,170,069

1,671,330,888
605,590,'148

48,000,000
(130,715,61 1)

30,000,000
1'15,353,147
69,461,563
19,200,000

12,800,000
4,283,306,581

45,850,238

1,618,087,601
'13 655 312

1,074,162,170
448,170,069

1,848,295,335
605,590,148

16.00
17.00
18.00
19.00
20.00

30,000,000
64,500,095

115,319,266
80,000,000

5,008,191,502
43,s53,958
35,366,036

1,199,906,960
7,764,971

326 713 053 158,005 471

560,727,763 417 824 832

A. Qasem & co.
Chartered Accountants
FRC Enlistment No: CAF-001-129

Director
Navana Pharmaceuticals PLC

6,046,659,459 6,294 783,427
6 607 387 222 6,L4?,5qql!e

__JJ_,472309i!!_ '11,303,703,819

45.29 42.46

Acting Managing Director
Navana Pharmaceuticals PLC
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Navana Pharmaceuticals PLC

Navana Pharmaceuticals PLc.
Statement of Financial Position

As at 30 June 2025
Amount in Taka

Notesffi

Current assets;
lnventories
Trade and other receivables
Advances, deposits and prepayments

Goods in transit
Cash and cash equivalents
Total current assets

DVC No: 2510280950454041 19

Dhaka, 28 October 2025

34,458,473 76,92A,238--s,rrc.r;r.,6r? s,8rx314Prl

(123,143,306)

1,'148,381,478 708,021,144

-464s19J42 4Jet.ors,s6o

t fu,@'

fift,\--
Compahy Secletary



Navana Pharmaceuticals PLC.

Statement of Profit or Loss and Other Comprehensive lncome
For the year ended 30 June 2025

Amount in Taka

Notes 30 June 2025 30 June 2024

Net sales
Less: Cost of good sold

Gross profit

Less: Operating expenses
Administrative expenses
Selling & marketing expenses
Distribution expenses
Total operatlng expenses
Operating profit
Less: Finance expenses
Add: Other income/(loss)
Profit before WPPF & tax
Contribution to WPPF
Profit before tax
Less: lncome tax
Current tax
Deferred tax expense/(income)
Profit after tax

Other comprehensive income
Unrealized gain/(loss) on marketable securities

Deferred tax (expense)/income
Total comprehensive income

Earnings per share (EPS)

Dilution of earnings per share

Annexed notes are integral part of these financial statements

Di

24.00

2 5.00

26.00
27 .00
28.00

29.00
30.00

3,907,678,828 3,144,843,953

224,142,103
1.642,230,483

561 ,541 ,267

214,916,368
1,432.848,350

479,428,584
2,427,913,853 2,127,193,302

479 764,975 1,017,650,651
750,096,381
(33,934,561)

485,147 ,732
9,560,264

695,734,033
33,802,806

s42,063,r 83
25.812,53322.05

661,931,227 5'16,250,650
174,119,880 111,6',16,771

164,81 5,283
9,304,597

105,723,000
5.893,771

487 811

(21,363,700)
(25,133,765)

3,770,065

347 404,633,879

(75,342,308)
(76,342,308)

456 7 ,647 328,291,571

3.7732.O1

32.02

4.34

4.50

Finance r&CFO
Navana Pharmaceuticals PLC

Company Se taryMohammad Motaleb Hossain, FCA
Partner
Enrolment No: 0950

DVC No: 2510280950454041 '19

Dhaka, 28 October 2025
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Navana Pharmaceuticals PLC

A. Qasem & Co.
Chartered Accountants
FRC Enlistment No: CAF-o01-129

31.00

I,842,914,493
4,935,235,665

6,898,218,852

3,753,374,899

Navana Pharmaceuticals PLC.
Acting Managing Director

Navana Pharmaceuticals PLC.



Navana Pharmaceuticals PLC.
Statement of Changes in Equity
For the year ended 30 June 2025

Navana Pharmaceuticals PLC.
Statement of Changes in Equity

For the year ended 30 June, 2024

Amount in Taka

Amount in Taka

Partic u la rs Share capital Share
premium

Revaluation
reserve

Capital
reserve

Unrealized
gain /(loss)

reserve

Retained
earnings

Total

Balance as at 'l July 2024 1,074,162,170 448,170.069 1,848,295,335 605,590,148 (123,143,306) 708,021,144 4,561,095,560
Profit afler tax 487 ,811,347 487 ,8'.11,347
'14% cash dividend for year ended 30June2024 (47,451 ,013) (47,451,013)
Deferred tax prior year adjustments (176,964,447\ 13,791 ,395 (163,173,052)

Adj. to unrealized gain /(loss) on FVOCI (21,363,700) (21,363,700)
Balance as at 30 June 2025 1,O74,162,170 448,170,069 1,671,330,888 605,s90,148 (130,71s,61 1) 't,148,381,478 4,816,919,142

Particu lars Share capital S hare
premium

Revaluation
reserye

Unrealized
gain /(loss)

reserve

Retained
earnings

Total

Balance as at 'l July 2023 1,074,162,170 448,170,069 1,848,295,335 605,590,148 (46,800,998) 443,O28,347 4,372,445,071
Profit after tax 404,633,879 404,633,879
13% cash dividend for year ended 30 June 2023 (139,641 ,082) (139,641 ,082)

Adj. to unrealized gain /(loss) on FVOCI (76,342,308) (76,342,308)
'i.,074,162,',t70 448,170,069 1,848,295,335 605,590,148 (123,143,306) 70a,02't,1u 4,561,095,560

,

Dire
Navana Pharmaceuticals PLC

8
SHANGUI

DH

oate: 28 October 2025

Acting Managing Director
Navana Pharmaceuticals PLC

Finance Oirector & CFO
Navana Pharmaceuticals PLC

Company Secretary
Navana Pharmaceuticals PLC

M 4
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Annexed notes are integral part of these financial statements.
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Capital
reserve

Deferred tax on revaluation

Balance as at 30 June 2024



Navana Pharmaceuticals PLC.

Statement of Cash Flows

For the year ended 30 June 2025

A) Cash flows from operating activities
Cash received from customers

Cash received from other income

Cash paid to suppliers

Cash paid to operational & others

Gratuity paid

WPPF paid

lncome tax paid

Net cash generaled from operating activities

B) Cash flows from investing activities
Cash paid ror purchase of property, plant & equipment & CWIP

Realized gain/(loss) from sale of marketable securities

Cash received from sales of fixed assets

Cash received from dividend income

Cash received/(paid) from investment in marketable securities

Net cash used in invesaing activities

C) Cash flows from financing activities
Dividend payment

Bond

Bank & lease interest paid

Receipts/payment against short term borrowings

Receipts/payment against long term borrowings

Receipts/payment against lease liability

Net cash generated from financing aclivities

D) Net increase/(decrease) in cash and cash equivalents lor the year (A+B+C)

E) Cash and cash equivalents at the beginning of the year

F) Cash and cash equivalents at the end of the year (D+E)

Reconciliation of closing cash and cash equivalents with effect of

exchange rate fluctuations on cash and cash equivalents held on

reporting date

Effects of exchange rate changes

Without effects of exchange rate changes

Cash and cash equivalents at end of the period

Net operating cash flows Per share

Annexed note ral part of these financial statements

Dire

322,588

(381,028,71s) (1,316,302,340)

(41,560,672) (136,884,486)

80,000,000
(47 5j23,408)
942.140,868

4'1 ,967,104
16,261,670)

(r,517,225,8ss) 435,838,408

(83,241,412\ (173,160,128)

267,770 086 440,930 214

184.528.674 267,770,086

7.070

184,521.604 267,770,086

184.528.674 267,770,086

16.90 6.58

Acting [Ianagrng Director

Navana Pharmaceuticals PLC

Comp yS ary

Notes

22.O1

22.O5

10.01

I ,433 ,829 ,276
(16,354,937)

(4,331,634,514)

(2,082,808,558)

(13,450,000)

(25,812,533)

(148,755,576)

6,684,490,948
(3,748,690)

(3,903,601,888)

(1,902,805,433)

(12,400,000)

(23,160,550)

(131,470,583)
,1,815,013,158 707,303,804

(370,894,158)

(10,457,145\

(698,962,292)

(724 ,884 ,92'l)
(8,264,O12)

(43,553,958)

Finan
Navana Ph

Director & CFO
aceuticals PLC.
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c
Navana Pharmaceuticals PLC

Amount in Taka
30 June 2025 30 June 2024

(1 ,332,404,461)
(879,763)

1,484,300
'tj40,296

14,357,288

Navana Pharmaceuticals PLC.



Navana Pharmaceuticals PLC

Notes to the Financial Statements
As at and for the year ended 01 July 2024 to 30 June 2025

1.0 About the company

't.01

1.02 Address of the registered office and factory

Legal form of the company

Navana Pharmaceuticals Limiled (the "Company") was incorporated in Bangladesh on 31 March 1986 vide

registration No. C-154281994 under the companies Ac!1913 (replaced by the companies Act-1994) as a Private

c;mpany Limited by shares. The company was converted into a Public Limited Company on 30 December 2020. ln

July bl, 2016 it took over 'Navana Hea1h Care Limited' a Private Limited company with common shareholders

following the Scheme of Amalgamation approved by the High Court.

The address ofthe company's registered office is 107'1,'1073, North Rupshi, Tarbo Municipality, Rupgonj,

Narayanganj. corporate office address is 99 Gulshan Avenue Rupayan Golden Age, Plot # 6, Block # cwN(c)
onaia-,t-ztz, Bangtadesh Tet: +B8o-2-550 33580-3, Fax: +880-2-550 33579. The Company has its factory in Rupshi,

Narayangonj and several depols around the country.

1-03 Nature of business activities

The principal activities of the Company are manufacturing, distribution and marketing of pharmaceutical and

veterinary products and sales of the produced items in the domestic and foreign markel.

2.OO

2.01

Basis of preparation and presentation of financial statements

Preparation and presentation of tinancial statements of the company

The Board of Directors of the company is responsible for the preparation and fair presentation of Financial

Statements of Navana Pharmaceuticals PLC.

a) The lncome Tax Ordinance 1984 and The lncome Tax Act 2023,

b) The lncome Tax Rules 1984;

c) The Value Added Tax and Supplemenlary Duty Act 2012i

d) The Value Added Tax and Supplementary Outy Rules 2016;

e) The Cusloms Act, 1969;

D Bangladesh Labour Law, 2006 (Amended 2018);

g) Negotiable lnstrument Act, 1881; and

h) The Securities and Exchange Rules, 2020.

6UISHAN
OHAKA10

2.02 Statement of compliance

The ,inancial statements have been prepared in compliance with the requirements of lhe Companies Act,1994 and

other relevant Iocal laws as applicable and in accordance with the applicable lnternational Accounting Standards

(tASs), The Securities and Exchange Rules,2O2O and lnternational Financial Reporling Standards (lFRSs) adopted

by the lnstitute of Chartered Accountants of Bangladesh (ICAB) and others laws and regulations applicable for the

company.

2.03 Regulatorycompliances

As required by the company, the management complies with the following major legal provisions in addition to the

Companies Act 1994 and other applicable laws and regulations:



2.04

2.05 ComponenE of financial statements

The presentation of the financial stalements is in accordance with the guidelines provided by IAS 1: Presenlation of

Financial Statements.

The Financial Statements comprises of:

(a) Statement of Financial Position as at 30 June, 2025;

ibi Strt"rent of Profit or Loss and Other Comprehensive lncome for the period from 01 July 2024 to 30 June 2025i

(c) Statement of Changes in Equity for the period from 01 July 2024 to 30 June 2025;

(d) Slatement of Cash Flows for the period from 01 July 2024 to 30 Jun e 2O25i and
(e) Notes, comprising summary of signiticant accounting policies and explanatory information'

2.06 Reporting period and comparative information

The Financial statements cover 12 months period starting t@m 01 July 2024 to 30 June 2025

Cerlain comparative amounts have been re-classified & rearranged to conform to the current period's presentation

and all numerical information in lhe current financial statements as below:

- Statement of Financial Position as at the end of the preceding financial periodi

- Statement of Profit or loss and Other Comprehensive lncome for the comparable of the preceding financial period;

- Slatement of Changes in Equity for the comparable of the preceding financial period;

- Statement of Cash Flows for the comparable of the preceding financial period;

Narrative and descriptive information for comparative information has also been disclosed as required by IAS & IFRS

whenever it is relevant for lhe understanding of the current Period flnancial statements.

2.07 Rearrangement of financial statements

Basis of measurement

Measuremenl is the process of determining the monetary amounts at which the elements oI the llnancial statements

are to be recognized and carried in lhe statement of financial position and profit or loss and other comprehensive

income. The mlasurement basis adopted by the company is historical cost of inventories are at the lower of cost and

net realizable value and marketable securilies (if any) are at market value. Under the hislorical cost, assets are

recorded at the amount of cash or cash equivalents paid or the fair value of the consideration given to acquire them at

the time of their acquisition. Liabilities are recorded at the amount of proceeds received in exchange for the

obligatjon, or in some circumstances (for example, income taxes), at the amounts of cash or cash equivalents

"rp!at"d 
to be paid to satisfy the liability in the normal course of business. The Financial Statements have been

prepared on a going concern basis under the historical cosl convention applying accrual basis of accounting in

accordance with the lnternational Financial Reporting Standards (IFRS).

The financial statemenls have been prepared on historical cost convention following the accrual concepl of

accounting, except for Property, Plant & Equipment which has been presented under the revaluation model.

lnvestment in shares is valued at par value and cash flow stalement has been prepared on cash basis.

The previous period's figure has been rearrangement whenever considered necessary to ensure comparability with

the current period presentation as per IAS I "Accounting Policies, Changes in Accounting Eslimales and Errors".

2.08 Functional and presentation currency

The financial statements are prepared and presented in Bangladesh Currency Cfaka), which is the company's

functional currency. All llnancial information presented has been rounded off to the nearesl Taka except where

indicated otherwise.

2.09 Authorization for issue

The financial statements have been authorized for issue by the Board of Directors on 28 October 2025

GUISHAN
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2.lO Compliance with the lASs and IFRSS

IAS's No.tlame ot ttre IAS and IFRS
1Presentation of Financial Slatements
2lnventories

Statement of Cash Flows
8Estimates and Errorsin AccountioliciesAccountin
10Events after the Re Periodrt
12lncome Taxes
167 Plant and E UI ment
'19

e BenefitsEm8
21I The Effects of C es in Fore n Exchan e Rates
2310 Borrowin Costs
24DisclosuresRelated Pa11
3212 Financial lnstrument

IJ Earnin s Per Share
36lm airment of Assets14
37nt Assetst Liabilities and ContiProvision, Conti

lntan ible Assets

IFRS No.Name of the IFRSSl. No.
1

1 First-time Ado on of lnternational Financial R Standardsorti

2 Financial lnstruments: Disclosures
8mentsratino S3 I4 Financial lnstruments
13Fair Value Measurement5
15Revenue from Contracts with Cuslomers6
167 Leases

2.1I Use of estimates and judgments

The preparation of financial slalements in conformity with the IFRSS including lASs require management to make

judgments, estimates and assumptions that affect the application of accounting policies and the reported amounts of

i.sit", liabiliti"., income and expenses and for contingent assets and liabilities that require disclosure, during and at

the date of the financial stalemenls.

Actual results may differ from these estimates. Estimates and underlying assumptions are reviewed on an ongoing

basis. Any revision of accounting estimates are recognized in the period in which the estimate is revised and in any

future periods affected.

ln particular, the key areas of estimation, uncertainty and critical judgments in applying accounling policies that have

the mosl significani effect on the amounts recognized in lhe financial statements include depreciation, inventory

valuation accrued expenses, others payable, capitalization of assets and deferred liability for gratuity.

2.12 Going concern

The company has adequate resources to continue in operation for the foreseeable future. The current resources of

the company provides sufficient fund to meet the present requirements of its existing business For this reason lhe

,anag"r"nt continue lo adopt going concern assumption in preparing the Financial Statements. As per

manalement assessmenl there is no material uncertainties related lo event as condition which may cast significant

doubt upon the company's ability to continue as a going concern.

2.13 Significantaccounting policies

The specific accounting policies have been selected and applied for significant transactions and events lhat have a

material effect within the framework for the preparation and presentation of Financial Statemenls.
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