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Independent Auditors' Report
To Navana Pharmaceuticals PLC. and Bangladesh Securities and Exchange Commission
Report on the Audit of IPo (Initial Public offering) Proceeds utilization statement

Opinion

We have audited the annexed IPO (lnitial Public Offering) proceeds utilization statement of Navana Pharmaceuticals PLC for
the quarter ended 30 June 2024 ("tthlizatton statement").

In our Opinion, the IPO (lnitial Public Offering) proceeds utilization statement of Navana Pharmaceuticals PLC ("the
Company") for the quarter ended 30 ]une 2024 is prepared, in all material respects, in accordance with Bangladesh Securities
and Exchange Commission (BSEC) Rules 1982 conditions laid down in the clause 3 & 4 of PART-D of the consent letter
BSEC/ CIl IPO -32i / 2022 / 853 Da ted lune 

-1,9, 
2022.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (lSAs). Our responsibilities under those
standards are further described in the Auditor's Responsibilities for the Audit of the IPO (lnitial Public Offering) proceeds
utilization statement section of our report. We are independent of the Company in accordance with'the ethical requirement that
are relevant to our audit of the utilization statement in Bangladesh, and we have fulfilled our other ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Emphasis of Matter

Without modifying our opinion in above paragraph, we would like to draw attention of the users of this report to the following
Footnotes:

i) Footnote No. 3 of the IPO proceeds utilization statements for the quarter under audit denotes that the use of proceeds of Tk.
13.12 Cr. ('17.49%) of the total IPO proceeds of Tk. 75 Crore kept for Modernization and Expansion of SVPO Facility has been
changed and replaced with Construction of New Generic Production Unit in its 7th EGM held on 07.05.24. The costs of
Construction of New Generic Production Unit that were initiated as normal business plan of the company were paid after
obtaining approval at EGM. The shareholders also extended the deadline to ulilize the IPO proceeds from 3 October 2024 to3
October 2025 at the EGM.
ii) Foohrote No. 4 of the IPO proceeds utilization statements for the quarter under audit denotes that an amount of Tk.
n,941,,311 remains as advance in the IPO proceed utilization report. Out of which unadjusted advance from previous period is
Tk.22,424,31'1 .

iii) Footnote No. 5 of the IPO proceeds utilization statements for the quarter under audit denotes that no payment was made to
any related parties (As per definition of IAS 24) of the company during the quarter. However, it was noted that the vendor was
paid advance of full amount for civil material supply, civil & architectural design & drawing & project management fees as per
business need.

Other Matters - Basis of Preparation and Restriction on Distribution

The utilization statement is prepared to assist the Company to meet the requirements of Bangladesh Securities and Exchange
Commission ('BSEC'). As a result, the utilization statement may not be suitable for another purpose. Our report is intended
solely for the Company and the BSEC and should not be distributed to parties other than the Company or the BSEC.

Responsibilities of Management and Those Charged with Governance for the IPO (Initial Public Offering) Proceeds
Utilization Statement

Management is responsible for the preparation and fair presentation of the IPO (Initial Public Offering) proceeds utilization
statement prepared in accordance with Bangladesh Securities and Exchange Commission (BSEC) Rules 1987, condition laid
down in the clause 3 & 4 of PART-D of the consent letter BSEC/C|/IPO-323/2022/853 dated J:une 79,2022 and with other
applicable laws and regulations.

In preparing the utilization statement, management is responsible for assessing the Company's ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company's financial reporting process.

Head Office: 46, Mohakhali C/A (12th Floor), Dhaka-121 2,Tel:02222285697, Mobile:0171 1-080981, E-mail:k.monowar@kmacobd.com, wwwkmacobd-com
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Auditor's Responsibilities for the Audit of the IPO (Initial Public Offering) proceeds Utilization Statement

Our objectives are to obtain reasonable assurance about whether the IPO (Initial Public Offering) proceeds utilization statement
as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
ISAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of this utilization staternent.

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain professional skepticism
tfuoughout the audit. We also:

a) Identi$ and assess the risks of material misstatement of the IPO (Initial Public Offering) proceeds utilization statement,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

b) Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company's internal control.

c) Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by management.

d) Conclude on the appropriateness of management's use of the going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on
the Company's ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required to
draw attention in our auditor's report to the related disclosures in the utilization statement or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's
report. However, fufure events or conditions may cause the Company to cease to continue as a going concern.

We communicate witl-r those charged with governance regarding, arnong other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

FCA
Managing
Enrolment Number:822
KMAIam&Co.
Chartered Accountants

Place: Dhaka
Date:15 luly 2024
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IPO PIceds Utiliation Stat€m€nt

For the quarter ended 30 June 2024

Nrda of6a CoDp.ny NavaM Phamaccuticals PLC.

C.ptt.l R.b.d thrcugh IPO BDT 750,fln 000

@ol bulldlag ucthod)
PM..ds n(eieinS Drte Eligihlc tnvostorc & Empkryrs on 19luly 2022 (BDT 19,61,50,2fi1) and G,mrdl Puhli. on Ol O totFr m22 (8DT55,38,{9rm)

Ssbsril*ionClosirgD.te l9'Sep-22
I-rsl d.te of filll uliliz:rion
fund rs per prcspectus 301,25

Foohotes:

a(counls mainhMfrr'(harp,('of BDTqn had tr\,n d('bibd from IPO Eank a(aountJ

2. ThcutiliT2tionstat('mentwasaPprovedandauthoraa{forisu('hytheB(urdofDi(rktrsonl5rulyZl2{andsr8nedforandont{'halfofthfBcrd.

utilia the IPO lra-Rls from 3 Odober 202{ to 3 Orlohet 2025 .t thc EGM.

'1. ThetotafutiliT2tiono(thelPOPrfrft'dssundsatTk.529,8lt0,375.78ason30.06.202{outofwh,.hanamountofTk.n,9l1,3'llinvolvesadvan(epaymmt.
The uMdiust d advaR-c paid in prevaous quafleE has hx'n rcForkd at Tk. 22,{2-1,31'1.

5. No Payment was madc lo any rclatod parti(E (as frr definition of IAS 2{) of the Company during the rcIorted quancr.

Chi€( Fin.nciil Offi(er
Nrvrnr Phrm.(€uticrls PLC.

u
Comp.ry S€(nl.ry

Nrv.nr Ph.m.(euti(.ls PtC.

(

Dirc(tor
Nrv.n. Ph.m.ceuti(rls PLC.

DiEbr
N.v.na Phamaceutl(.ls PLC.

MonowaL

& Co.

A(countanb

Pl.ce: Dh.k.
Date: 15 luly, 2024
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No.

N.ne of the prciets

Estihrted (ost
of ?rcied

inpleEentatior
(itr BDT)

Estim.ted time for
(oEpletior

Fund utilizition
dlring the period

frcm Odober fl 2022

September 30, 2023

fund utiliz.tion
duritrB the period

frcm Odober fl m2.9
Mdh 31, m24

Fund utiliz.tion
during the period

frcm April (n m24.

,uae 30, 2024

Unutilized Rema*s

8DT RDT BDT BDT o/o

l
Construation of Ncw
G'nati( PtGluction Unit 131,185,(m

WiIhin % month
aftPr ftreiving lto

prft-eds
0.0(},/o 0.wh 50,000,(xJo 38.11'l/n 81,185,ofi) 57.gCyr

Running advan(es of hbl
BDT s,m,m,fin have txu
madc to somc supfli(rs hasod

on pr({{rt prolress.

2

Modfmri/itx)n and
expdnsion ofG'neral
liquid fd.ility wilh
dispcnsinl, area

46,81 5,000

Within 35 month
afk r r(\l.iving IPO

Irot\als
0.ur/o *3m.83 .940/r 0.00./o 494,467 1.06tl\

Running advan.cs of tolnl
BDT ll3,{2,tt2.1 havc htn
mado kr somc suppli('rs has\i
on proi(rt prcflross.
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Il'lcl('maiati(n and
expdnsion of Animdl
hcalth fa(ility

54,400,110O

Within 36 monti
aftcr Rl,iving lI'O

Frd'Nls
10,44a,737 $.nYo s,sl2000 70.140h 3E,49t,263 70,65't/,t LC Mdrgin BDT5J17,(m

{
Constru(tion of tu'w
utility dnd (,ngin(Trinll
building

97300,000
Within .'16 monfl

after nrciving IPO

praeds
n,916)7E 80.0801, 19,04,IJ,676 79-57h 252,2N o,260h 90,745 0.0!I'1,

Running advan(es of k)Lal

BDT 1,39,75,0(n havc ttn
madc b $m. supflirrs hds'd
on proir{t Drorlross.

5
Rcrurhishnn'nt of
(cphalosporin unit t 78,500,0fl)

Within 36 month
dftfr r8livinfl IPO

pr(r&ds
\U,439,969 80.9!h 34,057.75t 19.08% 0.007. 2,2q 0.000/0

Runninl advaftrs of bbl
BDT 1,05,.{17 have tru madr
to somo supplics haaal on
prci(t prql('ss.

Panial lGn repdvnrent x1"800,000
Within 06 month

afh'r (i('iving lI! 211r00,(m rm.@1, o.w% 0.0(}7"

7 IPO cxJx.n*'s 30,000,m0 N/A 29,959,243 99.Sfftt 0.00/" 0.ilyu, 30,757 0.10,,/,

Actual IPO .xl{nes tobllGl
BDT 29,97E,20{t, bul only BDT

D,!X9,213 was utlizod from
IIO ftr(rH{s. Of the hul
tx|nnditur(', BDT 1,2({.i79
was pdid in Lash for ftty
exlxnsi w(h tho highost
singk' transation amounting
toBD-l1 ,7q7.

ll ('Charp,6 dirNtly
di\lD.ral hv h,nk)

0 N/A 58,66{ 59,fiO 545 1118,2491 o.0n/1,

Totrl IPO PM€eds 750,m0,fim w,784,254 51.agyr 109,926.377 14.6601, 55,759,745 7.44r/r 120,119,62i 16.Of/"
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